
  

11374366/1 1 

NOT FOR DISTRIBUTION OR RELEASE, DIRECTLY OR INDIRECTLY, TO U.S. NEWS WIRE SERVICES OR 
FOR DISSEMINATION INTO THE UNITED STATES, AUSTRALIA, CANADA OR JAPAN, OR ANY OTHER 
JURISDICTION IN WHICH THE DISTRIBUTION OR RELEASE WOULD BE UNLAWFUL. OTHER 
RESTRICTIONS ARE APPLICABLE. PLEASE SEE IMPORTANT INFORMATION AT THE END OF THE 
ANNOUNCEMENT. 

DOF Subsea AS – Update on refinancing, covenant amendments 

Reference is made to the Q1 report by DOF Subsea AS ("DOF Subsea" or the "Company") on 22 May 
2019, in which it was informed that the Group has experienced that regular rollover (or refinancing) of 
existing loan facilities are very challenging and that the new situation is likely to result in the Group 
being in breach of its financial covenants in the near future and being unable to repay (or rollover) 
certain of its existing loans when they fall due.  

As also informed in such stock exchange announcement, the Group has commenced a dialogue with 
the involved parties in order to reach agreements to solve the situation for the Group. Based on such 
dialogues, the Group has obtained an extension of a loan until end November 2019 and is working on 
solutions in order to reduce the refinancing risk and further stabilize the situation.  

The events have, in the Group’s view, highlighted the need to align loan covenants as much as 
possible, as DOF Subsea AS currently has deviating requirements for minimum cash in several of its 
bank debt agreements and for its bond loans. Consequently, DOF Subsea AS wants to align the DOF 
Subsea Group’s liquidity covenants for all its debt facilities including the bond loans. 

On this basis, DOF Subsea AS has resolved to summon bondholder meetings for all of its three bond 
loans (FRN DOF Subsea AS Senior Unsecured Bond Issue 2013/2020, DOF Subsea AS 9.50% Senior 
Unsecured Bond Issue 2017/2022 and FRN DOF Subsea AS Senior Unsecured Bond Issue 2018/2023). 
DOF Subsea is requesting that all its minimum cash covenants are aligned to be measured using the 
proportional consolidation method (“management accounts”), which implies a change for bonds to the 
method already applied by banks, with a common threshold of NOK 400 million, which implies an 
increased amount from NOK 300 million for the DOFSUB07 bond, no change for the DOFSUB08/09 
bonds and most banks, and a reduction from NOK 500 million for certain banks. The proposal and the 
background for the proposal is further described in the summons to the bondholders in the three bond 
loans. A similar request is made to banks where required to align the cash covenants. 

Provided that these changes are approved, the Group believes that it has established a satisfactory 
short-term platform, which may contribute to finding a long-term financing solution for the Group 
together with the relevant stakeholders. 

 

For further information, please contact: 

CEO Mons Aase, tel. +47 91 66 10 12 

CFO Jan Nore, tel. +47 48 09 46 99 

SVP Marianne Møgster, tel. +47 99 30 69 16 

ABOUT DOF Subsea 

The DOF Subsea Group is a specialist subsea service business that provides subsea construction, 
subsea engineering, inspection, repair and maintenance and survey services, which involve complex 
and challenging engineering in an international environment. 
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DOF Subsea owns a large fleet of modern subsea construction, intervention and survey vessels that 
enable it to offer differentiated positions with its clients and work in long term relationships, which 
enhance service delivery and reduce the overall risk. 

The company’s core business is project management, engineering, vessel operations, survey, remote 
intervention and diving operations, primarily for the Oil and Gas, Marine Telecommunications and 
Renewables markets. 

www.dofsubsea.com 

 

IMPORTANT INFORMATION 

This communication may not be published, distributed or transmitted in the United States, Canada, 
Australia or Japan. These materials do not constitute an offer of securities for sale or a solicitation of 
an offer to purchase securities of the Company in the United States, Norway or any other jurisdiction. 
The securities of the Company may not be offered or sold in the United States absent registration or 
an exemption from registration under the U.S. Securities Act of 1933, as amended (the "U.S. 
Securities Act"). The securities of the Company have not been, and will not be, registered under the 
U.S. Securities Act. Any sale in the United States of the securities mentioned in this communication 
will be made solely to "qualified institutional buyers" as defined in Rule 144A under the U.S. Securities 
Act and to "major U.S. institutional investors" under SEC Rule 15a-6 to the United States Exchange 
Act of 1934. No public offering of the securities will be made in the United States. 

In any EEA Member State that has implemented the Prospectus Directive, this communication is only 
addressed to and is only directed at qualified investors in that Member State within the meaning of the 
Prospectus Directive, i.e., only to investors who can receive the offer without an approved prospectus 
in such EEA Member State. The expression "Prospectus Directive" means Directive 2003/71/EC (and 
amendments thereto, including Directive 2010/73/EU, to the extent implemented in any relevant 
Member State) and includes any relevant implementing measure in the relevant Member State. 

In the United Kingdom, this communication is only addressed to and is only directed at Qualified 
Investors who (i) are investment professionals falling within Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the "Order") or (ii) are persons 
falling within Article 49(2)(a) to (d) of the Order (high net worth companies, unincorporated 
associations, etc.) (all such persons together being referred to as "Relevant Persons"). These 
materials are directed only at Relevant Persons and must not be acted on or relied on by persons who 
are not Relevant Persons. Any investment or investment activity to which this announcement relates 
is available only to Relevant Persons and will be engaged in only with Relevant Persons. Persons 
distributing this communication must satisfy themselves that it is lawful to do so. 

Matters discussed in this announcement may constitute forward-looking statements. Forward-looking 
statements are statements that are not historical facts and may be identified by words such as 
"anticipate", "believe", "continue", "estimate", "expect", "intends", "may", "should", "will" and similar 
expressions. The forward-looking statements in this release are based upon various assumptions, 
many of which are based, in turn, upon further assumptions. Although the Company believes that 
these assumptions were reasonable when made, these assumptions are inherently subject to 
significant known and unknown risks, uncertainties, contingencies and other important factors which 
are difficult or impossible to predict and are beyond its control. Such risks, uncertainties, 
contingencies and other important factors could cause actual events to differ materially from the 
expectations expressed or implied in this release by such forward-looking statements. The 
information, opinions and forward-looking statements contained in this announcement speak only as 
at its date, and are subject to change without notice. 
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This announcement is made by and, and is the responsibility of, the Company. Pareto Securities AS 
and ABG Sundal Collier (the "Managers") are acting exclusively for the Company and no one else and 
will not be responsible to anyone other than the Company for providing the protections afforded to 
their respective clients, or for advice in relation to the contents of this announcement or any of the 
matters referred to herein.  

Neither the Managers nor any of their respective affiliates makes any representation as to the 
accuracy or completeness of this announcement and none of them accepts any responsibility for the 
contents of this announcement or any matters referred to herein. 

This announcement is for information purposes only and is not to be relied upon in substitution for the 
exercise of independent judgment. It is not intended as investment advice and under no 
circumstances is it to be used or considered as an offer to sell, or a solicitation of an offer to buy any 
securities or a recommendation to buy or sell any securities of the Company. Neither the Managers 
nor any of their respective affiliates accepts any liability arising from the use of this announcement. 

Each of the Company, the Managers and their respective affiliates expressly disclaims any obligation 
or undertaking to update, review or revise any statement contained in this announcement whether as 
a result of new information, future developments or otherwise. 

The distribution of this announcement and other information may be restricted by law in certain 
jurisdictions. Persons into whose possession this announcement or such other information should 
come are required to inform themselves about and to observe any such restrictions. 

This information is subject of the disclosure requirements pursuant to section 5-12 of the Norwegian 
Securities Trading Act. 

 


